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Europe: Still struggling under a negative policy rate regime, European economies may just need to heed the 
call for fiscal stimulus. In addition the imminent exit of the UK economy renders further uncertainties to the 
bloc. No likely change in ultra low interest rates policies in the foreseeable future. UK on the other 
hand has seen momentum increase for a call for rate cuts 
 
 
China: China reduced Reserve Ratio Requirement (RRR) at the start of the year. Meanwhile they continue 
to liberalise interest rates policy making by guiding institutions to use the Loan Prime Rate (LPR) as 
benchmark. Thus indicating a scenario of further rate reductions in the year ahead to support the slowing 
economy. We anticipate interest rates cuts either in the form of LPR or RRR reductions in the months 
ahead. 
 
 
 
Malaysia:  With reserves stable, bond markets coming out with a stellar year of foreign inflows, regional rate 
cuts, slowing loan growth and a strengthening MYR; there is room for a rate cut if BNM sees the need to 
address diminishing disposable income especially amongst B40 and M40 groups. Apart from the concern 
that Malaysia remains in the Russel index watch list, there is a growing anticipation of at least a 0.25% OPR 
cut in the months ahead. 
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US :  Phase 1 of trade deal is to be signed mid January. Coupled with 
sustained positive labour data, optimism continue to be filtered down to 
consumption. With US, now a net exporter of oil, even their renewed 
emboldened aggressive stance towards Iran and sparking what many feared 
as the start of a long drawn war, was quickly quelled as demonstrated by the 
swift recovery in the stock markets. The market does not seem to see any 
price cuts in 2020 in the present environment. Equally, there is insufficient 
support for a call for hikes as well. In the near future, Fed Fund rates are 
likely to stay unchanged. 
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